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   Dear Readers,

               It gives me immense pleasure to present Volume II, Issue I of Eco Horizon, the
quarterly e-journal published by the Department of Economics. With this edition, the
journal marks the beginning of its second year—having already completed four
insightful and thought-provoking issues over the past academic cycle.

In a time when the global economy is shaped by both regional conflicts and historical
precedents, this issue continues the tradition of analytical excellence and academic
rigor that Eco Horizon stands for. The featured articles in this volume go deeper into
contemporary geopolitical challenges and their economic repercussions. One article
examines “The Effects of the Indo-Pak War on Indian Stock Markets,” offering a deep
exploration of how conflict and uncertainty influence investor behavior and market
dynamics. Another timely contribution, “How the Israel-Iran Conflict Affects the World
Economy,” provides a critical understanding of how regional tensions reverberate
through global supply chains, oil prices, and international relations.

Adding historical depth to the issue, a special feature pays tribute to Jan Tinbergen,
the first recipient of the Nobel Prize in Economics, whose pioneering contributions to
econometric modeling continue to shape the discipline today. His legacy reminds us
that economic inquiry, when rooted in robust methodology, holds the power to
illuminate, predict, and guide policy in uncertain times.

I commend the Department of Economics for their commitment to fostering research,
dialogue, and critical thinking among students and scholars alike. Eco Horizon has
become a platform that not only reflects academic engagement but also responds to
the world around us with relevance and clarity.

I extend my heartfelt congratulations to the editorial team, contributors, and faculty
advisors whose combined efforts have shaped this edition. May this issue spark
discussion, inspire inquiry, and contribute meaningfully to the wider discourse on
economics and society.
Warm regards,

        PROF.(DR.) INDULAL G.
                      PRINCIPAL
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           As the Student Editor of Eco Horizon, it is my pleasure to introduce Volume II,
Issue I, a milestone that marks the beginning of our journal’s second year. This
edition brings together a rich blend of contemporary analysis and historical
reflection, offering fresh perspectives on pressing global economic issues.
From the economic implications of regional conflicts to a tribute to Jan
Tinbergen’s enduring legacy, each article is the result of careful research and a
genuine passion for understanding the world through an economic lens.
I am grateful to our contributors, faculty mentors, and the editorial team for their
unwavering support and hard work. I hope this issue continues to spark curiosity,
encourage dialogue, and inspire further exploration among our readers.

                                                                         VIVEK G.
                MANAGING EDITOR
                   

                    LANE JOY (HoD)
                       EDITOR-IN-CHIEF
                   

  

               It is with great pride that I present Volume II, Issue I of Eco Horizon, marking
the beginning of our second year of publication. This issue continues our tradition of
exploring timely economic themes with academic depth and clarity. From examining
the impact of geopolitical conflicts on financial markets to revisiting the
contributions of Nobel Laureate Jan Tinbergen, the articles reflect a commitment to
rigorous analysis and thoughtful inquiry.

   I extend my sincere appreciation to the editorial team and student contributors for
their dedication and effort. Eco Horizon remains a vibrant platform for dialogue,
discovery, and intellectual growth within our academic community.
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WAR AND THE SENSEX: UNPACKING THE INDO-PAK CONFLICT’S
SHOCKWAVES ON INDIAN STOCK MARKETS

              

 
          
                                     
                          The Indo-Pak conflict has long been a matter of geopolitical tension in
South Asia. While the humanitarian and political implications are widely discussed,
the economic dimensions, particularly the effects on financial markets, receive
comparatively less attention. This article explores how periods of Indo-Pak conflict
impact the Indian stock markets, focusing on investor behavior, market volatility,
and policy responses. The complex interplay between armed tensions and investor
sentiment often causes ripples far beyond the immediate zone of conflict. Financial
data and historical records reveal that even brief military escalations can
significantly shake market confidence, especially in developing economies like
India.

    The Nexus Between War and Markets

     Financial markets are highly sensitive to uncertainty, and geopolitical tensions
are among the strongest triggers of investor panic. Historically, instances such as
the Kargil War (1999), the Mumbai attacks (2008), and the Balakot airstrikes (2019)
have led to noticeable dips in the Sensex and Nifty indices. These events often
cause foreign investors to pull out funds, increase market volatility, and trigger
short-term losses.
Patterns show that the immediate aftermath of these events includes not only a
drop in share prices but also a decline in investor participation. Risk premiums rise,
and sectors like aviation, tourism, and banking tend to be the most affected, while
defense-related stocks might show gains.
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  Investor Psychology and Media Influence

Investor sentiment is driven not only by economic fundamentals but also by
psychological factors and media narratives. In times of conflict, sensational news
coverage amplifies fear and speculation, leading to herd behavior. This results in
rapid sell-offs, affecting equity prices and destabilizing market sentiment.

The rise of digital media and social platforms has further accelerated the speed at
which news and rumors spread. Misleading headlines or unverified information can
trigger panic even before the full facts are available. Thus, investor education and
media literacy are becoming increasingly vital.

Moreover, behavioral economics suggests that emotional responses often override
rational decision-making during high-stress periods. Panic-induced trading and loss
aversion tendencies result in further destabilization, especially when exacerbated
by algorithmic trading models.

   Policy and Market Stabilization

The Reserve Bank of India (RBI) and the Ministry of Finance often step in during
such periods to stabilize markets through policy measures like interest rate
adjustments, liquidity injections, and reassurance to investors. These interventions
usually succeed in restoring confidence and minimizing long-term impacts.
Apart from immediate fiscal and monetary responses, structural reforms aimed at
strengthening financial resilience are essential. Stress-testing financial institutions
and building strategic reserves can help cushion the economy during conflict-
induced shocks.

                                  While Indo-Pak conflicts undoubtedly jolt the Indian stock
markets, the long-term fundamentals of the Indian economy tend to prevail. As
India aspires to greater global economic prominence, safeguarding market integrity
and enhancing investor awareness during turbulent times is more important than
ever.
To ensure resilience, it is vital to continue fostering transparency, investor
confidence, and robust institutional frameworks that can withstand future
geopolitical uncertainties.

JAYAKRISHNAN T.S.
II BA
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FROM TEHRAN TO WALL STREET: THE GLOBAL RIPPLE
EFFECTS OF THE ISRAEL-IRAN CONFLICT

  

                 The Israel-Iran conflict, rooted in decades of political and ideological tensions,
has far-reaching consequences that transcend regional boundaries. This article
examines the economic impacts of this conflict on a global scale, focusing on oil
markets, global trade, and financial stability.

Increasing military engagement or threats in the region often lead to widespread
anticipation of supply disruptions, not just in energy but in trade-related services and
commodities. This anticipation itself can inflate market prices and affect global GDP
projections. Furthermore, diplomatic reactions to the conflict influence financial
sanctions, international relations, and global governance structures, all of which feed
into market instability.

  Oil Prices and Energy Security

One of the most immediate and significant global repercussions of the Israel-Iran
conflict is its impact on oil prices. The Middle East accounts for a substantial portion of
global oil production, and any escalation between Israel and Iran threatens to disrupt
supply routes, particularly through the Strait of Hormuz. This leads to price surges that
affect energy costs worldwide, contributing to inflation and increasing the cost of
living.
Energy-importing nations, face budgetary stress as their import bills swell. Countries
often react by tapping into strategic reserves or seeking alternate sources.  Continued
conflict could force a long-term reorientation of global energy policies, including
increased investments in renewables, diversification of import sources, and the
development of regional reserves.
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  Disruptions in Global Supply Chains

Globalization has tightly interwoven the world’s economies. Regional conflicts disrupt
logistics, delay shipments, and increase the cost of insurance and freight. Industries
reliant on Middle Eastern inputs—from petrochemicals to electronics—face delays and
rising costs, which ripple through global supply chains and impact consumer markets.

Supply bottlenecks caused by the conflict could also delay infrastructure and
industrial projects in various countries. This is particularly damaging for low-income
economies that depend on timely imports of raw materials and capital goods.

Moreover, conflict escalation often leads to labor shortages, border closures, and
trade rerouting—all of which impair the efficiency and profitability of international
commerce.

 Investor Sentiment and Market Fluctuations

Financial markets react swiftly to geopolitical events. The Israel-Iran conflict induces
volatility across stock exchanges, particularly in sectors like defense, energy, and
transportation. Investors tend to seek safe-haven assets such as gold and U.S. Treasury
bonds, leading to capital flow shifts that can destabilize emerging markets.

Large institutional investors tend to reallocate funds from equities to safer
instruments, causing equity indices to dip globally. The surge in gold prices is often
seen as a barometer of escalating tension, reflecting collective market anxiety.

The Israel-Iran conflict is a potent reminder of how interconnected our world has
become. What begins as a regional issue can quickly evolve into a global economic
challenge, making it imperative for nations and institutions to build resilience and
strategic foresight.

The global economy must now brace not only for the direct consequences of conflict
but also for the economic aftershocks that reverberate long after the guns fall silent.

VIJAY NARAYANAN M.
II BA
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     ECONOMIST OF THE QUARTER

   JAN TINBERGEN
 
  Born :  12 April 1903
  Died:  9 June 1994 
  Contributions:  
           Econometric Analysis
           Econometric Solutions for
           Business Cycle problems
           Tinbergen Rule
           
           
           

  

      

              Jan Tinbergen was a Dutch economist who was awarded the first Nobel
Memorial Prize in Economic Sciences in 1969, which he shared with Ragnar Frisch for
having developed and applied dynamic models for the analysis of economic
processes. He is widely considered to be one of the most influential economists of the
20th century and one of the founding fathers of econometrics. 

        After graduating, Tinbergen fulfilled his community service in the administration
of a prison in Rotterdam and at the Central Bureau of Statistics (CBS) in The Hague. He
then returned to the University of Leiden and in 1929 defended his PhD thesis titled
"Minimumproblemen in de natuurkunde en de economie" (Minimisation problems in
Physics and Economics).From 1929 to 1945 he worked for the Dutch statistical office
and served as consultant at the Economic and Financial Organization of the League of
Nations (1936–1938). In 1945 he became the first director of the Netherlands Bureau
for Economic Policy Analysis and left this position in 1955 to focus on education. He
spent one year as a visiting professor at the Harvard University.

                       Tinbergen became a member of the Royal Netherlands Academy of Arts
and Sciences in 1946.  He was also a member of the International Academy of Science,
Munich. In 1956 he founded the Econometric Institute at the Erasmus Universiteit
Rotterdam together with Henri Theil, who also was his successor in Rotterdam. 

https://en.wikipedia.org/wiki/Economist
https://en.wikipedia.org/wiki/Nobel_Memorial_Prize_in_Economic_Sciences
https://en.wikipedia.org/wiki/Nobel_Memorial_Prize_in_Economic_Sciences
https://en.wikipedia.org/wiki/Ragnar_Frisch
https://en.wikipedia.org/wiki/Economic
https://en.wikipedia.org/wiki/Business_process
https://en.wikipedia.org/wiki/Econometrics


  
In 1960, he was elected as a Fellow of the American Statistical Association and the
American Academy of Arts and Sciences. The Tinbergen Institute was named in his
honour. The International Institute of Social Studies (ISS) awarded its Honorary
Fellowship to Jan Tinbergen in 1962. He was elected to the American Philosophical
Society in 1963. In 1968, he received an honorary doctorate from Sir George Williams
University, which later became Concordia University.  He was elected to the United
States National Academy of Sciences in 1974.

         Tinbergen introduced rigorous statistical modeling to a field traditionally
dominated by qualitative analysis. By establishing empirical relationships between
economic variables, he enabled predictive modeling that is now standard in economic
research and forecasting. His collaborations with governments and international
agencies demonstrated the practical applicability of econometrics in crafting
macroeconomic strategies.

             Tinbergen’s legacy is deeply embedded in policy formulation. His famous
Tinbergen Rule asserts that each policy objective must be matched with at least one
distinct policy instrument—a foundational principle in economic governance. His
models influenced development economics by advocating for targeted, evidence-
based interventions to promote equitable growth.

             In the data-driven era, Tinbergen’s approach remains vital. Econometric
modeling now guides responses to inflation, unemployment, climate change, and
social inequality. His interdisciplinary methodology—bridging economics, statistics,
and the natural sciences—serves as a blueprint for today’s complex policy challenge.

                Jan Tinbergen’s visionary contributions reshaped economics into a more
empirical and policy-relevant discipline. His legacy endures in the way economists
approach problems: with rigor, precision, and a commitment to improving societal
well-being. As we face 21st-century challenges, Tinbergen’s work offers both guidance
and inspiration.
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                               III BA
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  PRODIGIES OF THE QUARTER
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EMERGING CREATIVES COLLECTIVE   

                   HARIPRIYA H.
                        II BA



                   ANUPAMA A.
                        II BA
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